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US: Record Highs
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S&P Global US composite PMI rose to 55.3 in November 2024 up from
54.1 in October signaling robust expansion in the country’s private
sector. The annual inflation rate in the US accelerated to 2.6% in
October 2024, up from 2.4% in September in line with the market
expectations.
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China’s official non manufacturing PMI stood at 50.0 in November
below market expectations of 50.2 which was also October’s figure.
Caixin General Manufacturing PMI rose to 51.5 in November 2024 from
50.3 in October surpassing market estimates of 50.5.
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Cryptocurrencies are on steroids. In last 1 month, Bitcoin has risen by
33.18% and 155.59% in last 1 year. Elon Musk, a big supporter of Donald
Trump and part of his new administration, is a big advocate of
cryptocurrencies and that is fueling growth.
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US equity markets are creating new highs on back of proposed
measures by the president elect Donald Trump. He has promised tax
cuts and manufacturing boom which is driving investors back to equity
markets in USA.
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Investors are also withdrawing from emerging market as they find
home country more favorable to generate returns. US dollar has
strengthened substantially and bond yields have spiked in
anticipation.
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Fed Chairperson Jerome Powell said that the strong US economic
growth gives policymakers the flexibility to take a careful approach in
deciding the interest rate cuts. He also pointed at the resilience of the
labor market and noted that inflation is steadily moving towards the
Fed’s 2% target.
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Shining Bright

Global: Uncertain
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US Inflation

US GDP Annual Growth Rate
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Currencies & Commodities

US 10 Year Bond Yield-Volatile
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The Indian GDP expanded by 5.4% from the previous year in the
September quarter of 2024, from the 6.7% expansion in the previous
period and well below the market expectation of 6.5% increase to
record the softest pace of growth since the December quarter of 2022.

The slump was largely due to lower output in manufacturing and
electricity, water, gas and other utility services. Growth was however
steady for tertiary sectors & picked up for the primary sector as the
stronger momentum in agriculture, livestock, forestry & fishing offset a
drop in construction.

November GST collections were up 8.5% at INR 1.82 Lac crore. The
Indian government recorded a budget deficit of INR 7.5 trillion in the
April- October 2024 period, slightly below INR 8 trillion in the same
period of 2023, representing 46.5% of the estimate for the year ending
March 2025.

Foreign exchange reserves held by the Reserve Bank of India fell to
USD 657 bn as of November 22, 2024, the lowest since July, making the
eighth consecutive decline since the record high of USD 704 bn in the
last week of September this year.

Indian Rupee weakened to 84.6 per USD for the first time in its history,
extending its November plunge following fresh evidence that the
Indian economy is slowing much more than the expected.

The second quarter earnings of NIFTY companies grew by just 4% and
this was the second straight quarter of growth in low single digit.

INDIA: Challenges Emerging
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Underperformance

Sectoral performance
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Index Valuations

Index Forward Valuations
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Advantage USA

Indian GDP: Surprising Slowdown
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Indian Inflation: Jump Up

India: 10 Yr G Sec Yield Falling
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Indian economy has slowed down substantially to 5.4% in the second
quarter of this financial year. However we expect that this has
bottomed out and we may see a good growth revival in the
remaining 2 quarters. However we trim overall growth forecast to 6.5%
in FY 2024-25.

The biggest contributor in this slowdown has been the lukewarm
government capital expenditure. General elections and delayed
rainfall in most parts of India have been a major reason for this
slowdown. However, we feel that H2 will see Government capex
increasing with vengeance and coming close to meeting its eventual
budget targets.

In the upcoming monitory policy committee meeting in December,
repo rate will remain unchanged while there will be a cut in cash
reserve requirement.

President elect Donald Trump is busy finalizing his future administration
and it appears he is keen on implementing the promises he made
during the election campaign. However, it would be extremely difficult
to act upon as it would eventually be counter productive to American
economy itself.

US Fed will find it difficult to cut interest rates as fast as it was hoping to
do earlier. Trump’s policies are likely to be inflationary and challenge
Fed in it’s decision making.

China will use foreign exchange as a major retaliatory tool in case of a
trade war with US in order to reduce the impact of tariffs on imports
form China. It would also be forced to dump excess manufacturing
across the globe thereby putting pressure on commodity prices.

Crystal Ball
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Our Commitment

Philosophies & Quotes

Someone's sitting in the shade today
because someone planted a tree a

long time ago.

 - Warren Buffet

The big money is not in the buying & the
selling….but in the waiting.

 - Charlie Munger

The four most famous words in investing
are: this time it’s different.

- Sir John Templeton

It's only when the tide goes out that
you discover who's been swimming

naked.

- Warren Buffet
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gauravgoelria@gmail.com

@megauravgoel

https://t.me/LaMoksh

https://www.youtube.com/channel/UCGLRb78-IqpO2YvDmT9TYPA

https://www.linkedin.com/in/gaurav-goel-15a5125/

www.gauravgoel.in

Around 2 decades of domestic and international
experience in the financial sector.

Worked with Barclays Wealth, IIFL Wealth and ICICI Bank
Private Banking.

Post Graduate Degree in International Business from IIFT,
New Delhi.

Certified NISM Series X-A and X-B Investment Adviser
Examination.

SEBI RIA Registration Number:INA100014426

Yours Truly
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Portfolio Strategies & Performance- Pls Visit  https://lamokshinvestments.smallcase.com
(in compliance with SEBI advertising norms for Investment advisers)
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This presentation has been prepared exclusively for the purpose of information
and discussion only and does not constitute an offer to sell or solicitation.
Information contained here in is on a confidential basis which should not be
disclosed to third parties or duplicated or used for any purpose other than the
purpose for which it is provided. 

This presentation does not contain any direct, indirect and/or deemed offer of
any securities to the public as such or otherwise and does not constitute or form
part of any offer or invitation to subscribe for, underwrite or purchase securities. 
The information contained here in is proprietary and for the intended recipient’s
internal use only. 

Investment in securities market are subject to market risks. Read all the related
documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification
from NISM in no way guarantee performance of the intermediary or provide any
assurance of returns to investors.

Disclaimer
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